
New RIF Funding Scheme:
«STEP: Setting up facilities and 
production lines for manufacturing 
new innovative products/services»



To finance local companies interested in 

developing critical technologies and setting up 

facilities and production lines for manufacturing 
new innovative products in digital and deep 

technology innovation, clean and resource 
efficient technologies and biotechnologies, in 
line with the STEP Regulation.

Link to STEP Regulation https://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=OJ:L_202400795
Link to EC STEP Guidance Note https://eur-lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=OJ:C_202403209 

Objective

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202400795
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202400795


The technologies shall be deemed critical where they meet either of 
the following conditions:

(a) they bring to the internal market (EU) an innovative, emerging and 
cutting-edge element with significant economic potential;

(b) they contribute to reducing or preventing strategic dependencies 
of the Union.

The STEP Regulation highlights the vital importance of strengthening the 
entire value chain associated with the development or manufacturing 
of critical technologies to reduce the Union’s strategic dependencies 
and preserving the integrity of the internal market. The term ‘value 
chain’ relates to: final products; specific components and specific 
machinery primarily used to produce the final products; critical raw 
materials; associated services critical for and specific to the 
development or manufacturing of those final products; and 
technologies that fall under the scope of the Net-Zero Industry Act 
(NZIA). 

Basic Principles of STEP Regulation



Development refers to activities aimed at:

• achieving technological breakthroughs,

• perfecting the technology for market needs, including 
enhancing its efficiency, reliability, and

Manufacturing includes: 

• setting up production lines,

• first-of-a-kind-facilities,

• the extension or repurposing of existing facilities,

• scaling up processes to meet demand, and/or

• implementing quality control mechanisms to ensure the 
consistent production of high-quality products.

STEP does not include the installation and deployment of the final products, 
but it does cover  associated services that are critical and specific to the 
development and manufacturing of these products within the STEP sectors.

Basic Principles of STEP Regulation



Beneficiaries

❑ The Host Organisation (HO) must be a Small, Medium or Large Enterprise (Β1, Β2, Β3).

❑ Research Organisations, Enterprises and Other Private Sector Organisations may participate 

as Partner Organisations. Partner Organisations may support the Host Organisation in 

achieving the technological objectives of the project.

❑ In case the Host Organisation is a Large Enterprise and Article 29 applies, the project must 

involve small and medium-sized enterprise(s) (SMEs) with at least 30% of the total eligible 

costs. 

❑ Partners cannot participate in Manufacturing Activities under any other circumstances. 



Main Programme Provisions

❑ Proposal Submission Limit: Each enterprise can only submit one 

proposal as Host Organisation.

❑ Project Coordinator: The Project Coordinator must be employed by 

the Host Organisation at the time of proposal submission.

❑ The facilities and production lines must be set-up in territories under 

the control of the Republic of Cyprus.

❑ The Programme does not fund expenses for buildings and land. 

❑ The requested funding for Development Activities must not exceed 

10% of the total budget of the proposed project or €200,000, which 

ever amount is lower.



Main Programme Provisions

❑ In the case funding is included for development activities, these 

activities must be exclusively related to the development of the 

product/service to be produced. 

❑ Entities are required to clearly specify the portion of the proposed 

activities that pertain to the development of the product/service to 

ensure it is ready for production, and to define related milestones and 

deliverables. 

❑ Further development of the product/service is allowed after 

production begins, but must be explicitly stated in the proposal. Upon 

reaching the 'ready for production' milestone, the RIF will conduct an 

evaluation of the deliverable by external experts to ensure that the 

product/service meets the agreed-upon specifications. 



Main Programme Provisions

❑ The purchase orders for the machinery and equipment necessary for 

the set-up of the facility /production line must be placed not later 

than 12 months from the project start date. 

❑ The proposed facility/production line must be fully operational by the 

end of the project. 

❑ The budget allocation between development activities and the 

creation of facilities and production lines must be determined at the 

proposal submission stage, and no adjustments to this allocation will 

be permitted at a later stage. 

❑ The production line established within the framework of the project 

must be maintained for at least 5 years.



Main Programme Provisions

❑ At least one representative from the Host Organisation involved in the 

project team must, prior to the signing of the Project Contract, attend 

two mandatory training seminars organized by the RIF. 

❑ The Contract Preparation process includes, among others:

(a) a 'due diligence' process, during which all information submitted in 

the proposal will be reviewed and verified, and additional information 

may be requested if deemed necessary, and

(b) a meeting to be held at the premises of the Host Organisation.



General Call Information

❑ Call Announcement: June 2025

❑ Proposal Submission Deadline: 5 September 2025

❑ Programme Budget: € 10.000.000 

❑ Budget Distribution:

• Digital and deep technology innovation 33.3%

• Clean and resource efficient technologies 33.3%

• Biotechnologies 33.3%

❑ Maximum Funding per Project: € 2.000.000

❑ Project Duration: 24-36 Months 

❑ Project Start Date: 2/1/2026 at the latest



For Manufacturing of Critical Technologies :

• Article 22 Aid for start-ups 

• Article 29 Aid for process and organisational innovation

• Article 14 Regional investment aid

• Article 17 Investment aid to SMEs

• Article 31 Training aid

• De Minimis

For Development of Critical Technologies:

• Article 25 Aid for research and development projects

• Article 28 Innovation aid for SMEs 

Link to State Aid Regulation: https://eur-lex.europa.eu/eli/reg/2014/651/oj/eng 

Link to General Block Exemption Regulation (GBER): https://eur-lex.europa.eu/EN/legal-

content/summary/general-block-exemption-regulation.html

Relevant State Aid Articles

https://eur-lex.europa.eu/eli/reg/2014/651/oj/eng


Are you a start-up?

•Start-ups are allowed to use Article 22 [start-up aid] with maximum amount of aid [grant]: EUR 

750,000 per start-up if they are located in RAM “c” area [1]or 0.5M for other areas, provided that 

the start-up has not already secured other grants up to the permitted amount.

Are you an SME?

•If located within RAM “c” area and planning for an initial investment or an initial investment in 

favour of a new economic activity, then Article 14 GBER [regional investment aid] can be applied. 

The maximum aid intensity can reach 35% for small enterprises and 25% for medium-sized 

enterprises.

•If located outside RAM “c” area, then Article 17 GBER [SME investment aid] can be applied. The 

maximum aid intensity can reach 20% for small enterprises and 10% for medium-sized enterprises.

•Alternatively, if the SME is planning for process and organisational innovation then Article 29 

[process and organisational innovation aid] can be applied. The maximum aid intensity is 50% for 

all SMEs.



Are you a large enterprise?

If located within RAM “c” area and planning for an initial investment in favour of a new economic 

activity, then Article 14 GBER [regional investment aid] can be applied. The maximum aid intensity 

is 15% of capital expenditure for large enterprises.

If the large enterprise is planning for process and organisational innovation AND is effectively 

collaborating with SMEs for the purposes of the aided activity and, given that the collaborating 

SMEs incur at least 30 % of the total eligible costs, then Article 29 [process and organisational 

innovation aid] can be applied. The maximum aid intensity for the large enterprise is 15% 

(depreciation cost).

Additionally, all types of enterprises can make use of the following:

Article 31 [Training Aid]: Maximum aid intensity: 50% of the cost of training that is necessary for the 

operation of new equipment or machinery for large enterprises, 60% for medium enterprises and 

70% for small enterprises.

De minimis Regulation: Up to EUR 300,000 per undertaking per three-year period may be granted 

to enterprises of all sizes, provided it complies with the conditions in Regulation 2023/2831.



For development activities the following provisions may be used:

Article 25 [Aid for research and development projects] Aid to support R&D activities up to TRL8 which is 

equivalent to experimental development. Maximum aid intensity: 25% for large enterprises, 35% for 

medium enterprises and 45% for small enterprises. Under certain conditions 15% additional aid intensity 

can be added. 

Article 28 [Innovation aid for SMEs] Aid to support the cost of innovation advisory and support services 

obtained by SMEs. Maximum aid intensity: 50% for medium enterprises and 50% for small enterprises.



Eligible Expenses
Funding Aid intensity 

Large Enterprises
Medium 

Enterprises

Small 

Enterprises

Article 14: Regional investment aid

Supports initial investment, expansion of initial investment & 

diversification into a new product line (only for RAM “c” 

areas – see next slide)

Personnel Costs (new working positions for 2 years) , Investment costs (capital expenditure) 

15%
limited only to initial 

investment and 
diversification into 

new products.

25% 35%

Article 17: Investment aid for SMEs Personnel Costs (new working positions for 2 years), Investment costs (capital expenditure) -- 10% 20%

Article 22: Aid for start-ups (Up to €0.5M in all areas or 

€0.75M in RAM “c” areas – see next slide)
Personnel costs, Investment costs (capital expenditure) --

--
85%

Article 29: Supports the cost of process & organisational 

innovation

Personnel costs, costs of instruments, equipment (depreciation), additional overheads and other 
operating costs, including costs of materials, supplies and similar products, incurred directly as a 
result of the project. 

15%
possible only if they 

collaborate with SMEs 
that incur at least 30 
% of the total eligible 

costs.

50% 50%

Article 31: Training costs Personnel Cost of trainees, Costs for Travelling Abroad, Costs for External Services 50% 60% 70%

De Minimis

Personnel Cost (for activities related to production, communication, investment attraction and 
market penetration activities), Costs for Instruments and Equipment, including industrial 
production equipment (full cost), Costs for External Services, Costs for Travelling Abroad (for 
promotional/marketing purposes and/or for investment attraction), Other specific costs (real 
costs for promotional/marketing activities)

Maximum Aid Intensity (Funding Percentage on Eligible Expenses)

Article 25: Aid for research and development projects
Under certain conditions 15% additional aid intensity can be added. 

Personnel Cost, Costs for Instruments and Equipment (depreciation), Costs for External Services, 
Costs for Travelling Abroad, Consumables, Other specific costs, Overheads. 

25% 35% 45%

Article 28: Supports the cost of innovation advisory & support 

services obtained by SMEs 
Costs for External Services -- 50% 50%



RAM “c” area

Currently, the Regional Aid Map [RAM] of Cyprus allows investment aid only at a 

maximum rate of 15%. Given that Cyprus is a “c” area [but please note that the RAM 

does not cover the whole of the territory of Cyprus controlled by the Republic], The 

RAM of Cyprus has been approved by Commission decision SA.100726 can be 

accessed at: 

https://ec.europa.eu/competition/state_aid/cases1/202211/SA_100726_40001D7F-

0000-CC6A-8D0F-648D8E3158F3_49_1.pdf The eligible areas for regional investment are 

listed in the annex of the Commission decision. 

Definitions

https://ec.europa.eu/competition/state_aid/cases1/202211/SA_100726_40001D7F-0000-CC6A-8D0F-648D8E3158F3_49_1.pdf
https://ec.europa.eu/competition/state_aid/cases1/202211/SA_100726_40001D7F-0000-CC6A-8D0F-648D8E3158F3_49_1.pdf


Proposal Sections 
Part A – General Information (electronic form (fields) to be completed 

online through the IRIS Portal).

Part B – Technical Annex & Budget (document to be uploaded as an 

Annex on the IRIS Portal in PDF format). 

The templates provided for 

this Call must be submitted 

without any alterations. The 

Part B templates for this Call 

can be found on the IRIS 

Portal, under the relevant 

Call for Proposals (Call 

Documents).
FAQ Document 

will be 
published soon













SOS
Complete the Sheet 

STEP BUDGET 
CALCULATIONS and 

covert to pdf and 
merge with the Part 
B-Technical Annex 



SOS
Complete the Sheet 

STEP BUDGET 
CALCULATIONS and 

covert to pdf and 
attach to Part B-
Technical Annex 



SOS
Complete the Sheet 

STEP BUDGET 
CALCULATIONS and 

covert to pdf and 
attach to Part B-
Technical Annex 



Proposal Sections 
ANNEX I – Curricula Vitae - Mandatory Submission (document to be 

uploaded as an Annex on the IRIS Portal in PDF format and includes the CV 

of the Coordinator). It is recommended that, CVs are created according 

to the EUROPASS format and do not exceed 5 pages per person.

ΑΝΝΕΧ II – Call Specific Information (document to be uploaded as an 

Annex on the IRIS Portal in PDF format) - Mandatory Submission : 

(a) Technoeconomic analysis and Business Plan.

(b) Contract of employment of the Project Coordinator with the Host 

Organisation.

(c) Cost estimation for machinery and equipment necessary for the set-up 

of the facility / production line (which are included in the proposed 

project’s budget) based on a minimum of 3 offers from 3 different suppliers 

who can meet the Host Organisation’s requirements.



Proposal Sections 
ΑΝΝΕΧ III – Call Specific Information (document to be uploaded as an 

Annex on the IRIS Portal in PDF format) - Mandatory Submission : 

(a) An expert opinion on the eligibility of the selected State Aid article for 

activities related to the creation of facilities and production lines. 

(b) Documentation of own funding, through a declaration of funding 

sources (e.g., secured loan, own capital, investments, etc.).

(c) Results of the analysis for the unrestricted ability to commercially exploit 

the project results ('freedom to operate'), including existing intellectual 

property rights held by the Host Organisation that are relevant to the 

project, as well as commercial exploitation licenses (if applicable). 

(d) Documentation proving the initiation of necessary contacts with the 

relevant authorities regarding the acquisition of licenses, certifications, 

etc.

(e) Sufficient documentation demonstrating the ability to access materials 

and/or components, etc., that meet the required quality and 

specifications for the proposed product/service, where applicable.

(f) Any other supporting documentation deemed necessary to 

substantiate the claims made in the proposal.



Evaluation Procedure
1. Preliminary Review process

All requested documents are considered essential. If any required 

documents are not submitted at the proposal stage, the proposal will be 

considered invalid and will not proceed to scientific evaluation.

2. Scientific Evaluation

(a) 3 independent thematic evaluation committees (advanced digital 

technologies, clean and resource-efficient technologies, and 

biotechnologies). 

(b) Each committee will consist of five (5) experts plus an expert on state 

aid issues 

(c) The committees will create a ranking list of proposals for each sector.

(d) Once the evaluation process is complete, the Project Coordinator will 

receive the Evaluation Report, which will outline the Committee's 

rationale behind their decision. 

(e) The results are final, and no appeals will be allowed.



Compatibility Check

(a) the compatibility of the proposal with the objectives of the Program and the Call, and

(b) the compatibility of the proposed technologies with the definition of critical STEP technologies (those introducing an innovative, 
emerging cutting-edge element with significant economic potential to the internal market, or those contributing to the 
reduction or prevention of strategic dependencies within the Union), and

(c) the compatibility with the STEP definition for Manufacturing Activities related to the creation of facilities and production lines 
(Manufacturing activities include setting up production lines, first-of-a-kind-facilities, the extension or repurposing of existing 

facilities, scaling up processes to meet demand, and/or implementing quality control mechanisms to ensure the consistent 
production of high-quality products. This approach ensures that innovations are not only technologically advanced but also 
economically viable and ready for widespread adoption across the Union, enhancing the strategic autonomy and 
competitiveness of the Union in key technological sectors. STEP does not cover the installation and development of final 
products but focuses on the related services that are critical and specific to the development and manufacturing of these 
products within the STEP sectors.), and

(d) the compatibility with the STEP definition for Development Activities (Development activities include achieving technological 
breakthroughs and perfecting the technology for market needs), and

(e) the compatibility with the selected STEP Sector ((i) Digital technologies, including those contributing to the targets and objectives 
of the Digital Decade Policy Programme 2030, multi-country projects as defined in Article 2(2) of Decision (EU) 2022/2481, and 
deep tech innovation; (ii) Clean and resource efficient technologies, including net-zero technologies as defined under the Net-
Zero Industry Act; and (iii) Biotechnologies, including medicinal products on the Union list of critical medicines and their 
components), and

(f) the compatibility of the proposed type(s) of activities with the proposed Technology Readiness Levels (TRLs) and those allowed 

by the Call for Proposals, and



Evaluation Criteria

1. Excellence – Weight 30%

(a) Quality of Project Objectives

(b) Innovative Character

(c) Technological Feasibility

(d) Proposed Production Facility

(e) Readiness for Production

(f) Intellectual Property Strategy

(g) Criticality of the Technology

(h) Innovative Elements

(i) Emerging Elements

(j) Cutting-Edge Elements

2. Added Value and Benefit – Weight 35%

(a) Market Development

(b) Business Opportunity

(c) Customer Validation

(d) Market Penetration Strategy

(e) Business Plan

(f) Regulatory Compliance and Certifications

(g) Scalability of Production

(h) Broader Impact

(i) STEP Impact

3. Implementation – Weight 35%

(a) Project Plan

(b) Project Budget

(c) Team

(d) Adequacy of Resources and 
Infrastructure

(e) Risk Mitigation

(f) Economic Viability

(g) Return on Investment (ROI)

Additionally, the appropriateness of the selected State Aid Article for financing the proposed activities 
will be assessed, without scoring, to ensure it aligns with the activities outlined in the proposal.



Selection

Proposals in each sector will be evaluated and ranked based on their score. Funding will 

initially be allocated among the three sectors. Any remaining budget will be used to fund 

other proposals, regardless of sector, according to their score. The total approved funding for 

the projects will not exceed the overall budget of the Call.

Funding Payment

• Pre-financing: 60% of the requested funding will be provided after the signing of the 

contract for each activity separately, based on the scheduled start month of the activity. 

• Interim Payment: 20% of the requested funding, is paid upon approval of the Payment 
Request and the Interim Report for each Activity separately. More specifically, the interim 

payment is normally paid only in the case where the eligible costs for the first period 

exceed 50% of the advance.

• Final Payment: the final payment may cover the remaining balance of the Requested 

Funding, depending on the eligible project expenses and the Final Aid Intensity.



How to submit a proposal

1. Study the relevant documents

2. Contact RIF and book an appointment for support (Open Day - 2 July )

3. Start collecting all necessary documents necessary to submit the proposal

4. Contact relevant experts and authorities to secure necessary documentation

5. Register on IRIS the Coordinator, the Legal Representative and Organisation

6. Contact Suppliers to acquire offers

RIF can provide continuous support thought out the submission process. 



Q&A

1. There is a need for to build new offices to create the required workspace and facilities for 

new software products. Does STEP support these activities? 

2. XXXX Ltd is a 10 years old company, can we benefit from the STEP program? 

3. We want to understand about in-Kind contribution. What counts as in In-Kind contribution.

4. Given that STEP is a leverage product development programme, does it also offer 

opportunities for expansion or collaboration with other European companies for an 

already existing programme?

5. Is assembling OK or only manufacturing from scratch? 



Contact / Support

Supporting RIF’s Clients
RIF Support Service:

support@research.org.cy  | Tηλ. 22-205000

For More Information:
RIF Website: www.research.org.cy  

IRIS Portal: https://iris.research.org.cy/  

FAQ Document 
will be 

published soon

mailto:support@research.org.cy
http://www.research.org.cy/
https://iris.research.org.cy/


Thank You…
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